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				Our communities provide opportunities to network with peers combined with educational content.
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					Principles for GHG-Emission Accounting in Alternative Strategies
				

			

			
				The SBAI expands on existing frameworks for GHG-emission accounting to develop a methodology that allows for the incorporation of derivatives and short positions. The framework outlines the case for inclusion from the perspective of measurement of GHG-emission risk exposure and sustainability outcomes (impact).
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					SBAI Engages with the SEC
				

			

			
				Over the last months, we have continued to engage and meet with the US SEC on a range of proposed rules – raising specific concerns about the unintended consequences of the Safeguarding Advisory Client Assets Rule and the Predictive Analytics Rule.
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		When there is divergence in market practices for disclosure, it is difficult for allocators to contrast different expense categories across different funds. Our Standardised Total Expense Ration provides a framework to calculate a single standardised expense ratio for reporting to investors.

	


						
					

					
						

						Allocators need to understand fees and charges to assess their impact on performance, compare different investment opportunities, and make well-informed investment decisions.


STER includes the following fees and expenses:


	Management Fee,
	Operating Expenses (such as administrator, audit, legal, and custody fees),
	Compensation pass-through expenses,
	Other pass-through expenses,
	Direct research costs, and
	Soft dollar research costs.



It does not include performance fees, trading costs, or one-off entry and exit charges which would distort the ratio and reduce its usefulness for comparability.


This memo sets out the definition of a standardised methodology for calculating a Standardised Total Expense Ratio (STER). It defines the STER and provides an overview of existing standards, guidance, and regulation on fees and expenses.
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				Trade Errors, Omissions, & Breaches – Pursuing Operational Excellence
			
		
	


	
		
			Discussions around trade errors, omissions, and breaches are sensitive given it is not a “zero failure” environment. In this memo, we explore the spectrum of approaches and treatment of these and highlight how investors and managers can improve dialogue for mutual success.
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				GP-Led Secondaries: New SEC Rules Impact on Valuations and Conflicts of Interest
			
		
	


	
		
			The Securities and Exchange Commission (SEC) has introduced new rules to address conflicts of interest when advisers offer investors the choice between selling or exchanging their interests in a private fund for interests in another vehicle managed by the adviser or related parties. In this piece, we explore the impacts of these new rules for investors and managers and highlight considerations for effective implementation.
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				SBAI and CAIA Launch their "Professionalism in Practice” Joint Series
			
		
	


	
		
			Exploring the key success factors that investment leaders should consider when building successful investment programmes – this is the first in a series of joint publications by the Standards Board for Alternative Investments (SBAI) and the Chartered Alternative Investment Analyst (CAIA) Association.
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				Striking the Right Balance: Navigating ODD and IDD in Institutional Investments
			
		
	


	
		
			No investment is without operational risk. The key challenge facing Chief Investment Officers and Investment Committees is to navigate these risks successfully as they build out their investment programmes.
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				Brian Digney features on CAIA's Educational Alpha Podcast
			
		
	


	
		
			Brian Digney, SBAI Research & Content Director, joins William Kelly, CEO of CAIA, to share intriguing ODD anecdotes and observations, drawing on real-life scenarios and peppered with past experiences. They delve into the significance of operational plumbing within the industry, the rise of illiquid investments, and the vital role that ODD plays in detecting trends and risks. Also, Brian explores the delicate balance between risk and reward, outlining the key factors that institutional investors consider when partnering with emerging managers. 
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						Standards Board for Alternative Investments


SBAI is an active alliance of alternative investment managers and institutional investors dedicated to advancing responsible practice, partnership, and knowledge across the alternative investment industry.
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